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23 nuAWUS 2561 OUTPERFORM
(from NEUTRAL)

Thitikorn ”Ag\

(TK TB)
Share Price: Bt15.80 Target Price: Bt20.00 (+26.6%) 1
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Teerapol UDOMVEJ
662 - 659 7000 ext 5012
teerapol.udomvej@krungsrisecurities.com

Key Data
LLPU 60 bps qoq 1T 9.7% _
12-mth High/Low (Bt) 18.9/10.2
wnailinvualidosuuziingns effective rate lianAmsnudag Market capital (Btm/US$m) 7.900/250.8
3m avg Turnover (Btm/US$m) 31.3/1
uﬂawummvL‘Uumaaﬂwaﬂmmm"[mw‘bmumwmﬂaaaauvuamwamaum way Free Float (%) 200
smﬂsmuaumwiumﬂaaﬂmmmw 16 ﬂllﬂ’]‘W‘Uﬁ LALSINB 931 TK aulmﬂ Issue Shares (m shares) 500
ﬂikumﬂmLuaamﬂlulmumimmmmeumaﬂmwmm ﬂuaﬂm Immﬂmmwaﬂ Major shareholders:
Guawaﬂmmsﬁmuumwamm’mmw manLLuvuﬂmaﬂmmmmamsmaﬂL‘UEmaJ -ZIN THONGLOR CO LTD 424
934 (eﬁ‘ectwe interest rate) muamm %Jﬂ@uﬂmu%ﬁﬂm%%i’mL‘UumﬂLUEJﬂWI E:gimiiﬁi:ﬁ iEiggﬁMA gi
NansEnuAfyU TK aziiua () mﬁiiuLuawmmmﬂm':?ammwa‘immmmﬂmu . )
Share Price Performance
aﬂmlm way (i) mﬂsu’[,uﬂsmsms“msmavamaqmmaauﬂ effective rate +3% w#
Bt = TK TB Equif Ind
mﬂﬂamnmamhw 15% (910 MLR+10% awinfuuszanas 17%) usegslsfnnm o TRy o 000
'ﬁ&JlmmﬁisuLuamanmwmmuammmm 2% Y958 lET I Favanegan 190 4 L 1850
THANTEN VUL HOYUIN 70 ‘J} 1800
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150
‘nmuum discount a’m%uau"luﬂaum 53% L 1700
o 13.0 N
maqm‘lmwmlﬂwmm 20 U 893717 ROE 1 14%, cost of equuy 7 11% wasz | 1650
110 -
shsimsiaulait 7% Immimaqmauummumm mamwﬂ%‘lmaa fiadl ﬂﬂmum 1600
9.0
w5989 16% 1umﬂamaﬂmuwmummﬂmmmaaLsaqﬂaﬂmmmiw LATHA [ 1550
70 !
Usgnaunis 4Q17 Neanuniiinnia stwvmmmmmwnﬂiuwvmeu goq L31An 1500
50 T r 1450
miﬂﬂWMulu{]aauummamaumaauiﬂumLLm muu mmﬂsmwmmuuuuwu Feb-17  May-17  Aug17  Nov-7
TK L‘LJ‘u‘ZjEJ Imwu TK szjamaaamumu P/BV U FY18F 91 1.6x msqmmﬁmmawm YTD 1Mth 3Mth 12Mth
muﬂammmw 3.0x Li’]ﬂ?ﬂ?’lﬂ’lliﬁ]“’l(ﬂﬂﬂ 20% 1ud FY18F 91nduide HP fiiuln Absolute (%) 06 (06) (42) 350

Relati i %
289U TINTA (+10%) mﬂﬁiﬂﬁ]‘ﬂﬂuﬂi“’LVlﬂLLa"ﬁl’N‘Uﬁ"LMﬂ elative toindex (%)  (2.1) 06 (9.4) 205

Financial Summary (Btm) Krungsri Securities vs Market
Year to Dec 2015 2016 2017 2018F 2019F Positive Neutral Negative
Operating Income 3,240 3,251 3,542 3,904 4,222 Market

T . Recommend 4 2 0
Pre-provisioning Profit 1,324 1,330 1,507 1,686 1,804 Krungsri  Market % +/-
Net Profit 408 430 467 568 677 Target Price (Bt) 20.0 19.5 24
Basic EPS (Bt) 0.98 0.86 0.93 1.14 1.35 ’18 Net Profit (Btm) 568 546 4.0
EPS growth (%) 106.1% 5.3% 8.7% 21.5% 19.2% "19 Net Profit (Btm) 677 1,229 (44.9)
DPS (Bt) 0.40 0.45 0.52 0.63 0.75
PER () 16.1 18.4 16.9 13.9 11.7 Krungsri's earnings revision
Div Yield (%) 253 2.85 3.29 3.99 4.75 2018F  2019F
P/BV (x) 1.83 1.74 1.66 1.57 1.48 Eamings revision (%) - -
Book Value (Bt) 8.63 9.08 9.54 10.05 10.65 Source: Bloomberg, Krungsri Securities
ROAE (%) 9.8% 9.7% 10.0% 11.6% 13.1%
ROAA (%) 4.8% 5.1% 5.1% 5.4% 5.9%

Disclaimer: Lanms/swnmuau‘uﬁamm’z]uuuviumuﬂauwLﬂmmnmamﬁﬁm’uu doarsanuandanuiidada ad19lsAianiu uua.udnnIwEnues fa1afusasaugnEaILazAIN
auysaizastayadona1 e unanudenandluissumdauasgdavindaliiuiayalsznaunisdadulalunisaimu visnvuaaeiudnalunsuldsuwlasauiuniailszananis

seqiidsinglulanans/sasuatiudiag Lidasuds insuaremidetiutinasnuldsaldaaniaadissauaanlunsiansainisanu 1
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Company TK 23 NuATUS 2561

TK: 4Q17 earnings review

Financial statement (Btm) 4Q16 1Q17 2Q17 3Q17 4Q17 323 gzg 4Q17F Diff
Balance sheet
Gross loans 8,252 8,600 8,953 9,270 9,588 16% 3% 9,655 -1%
Bank loan and debentures 3,668 3,825 4,328 4,739 4,748 29% 0% 4,680 1%
Income statement
Interest income 668 680 715 758 760 14% 0% 784 -3%
Interest expenses 27) 27) (26) (29) (30) 11% 3% -29 1%
Net interest income 641 653 690 729 730 14% 0% 755 -3%
Non-interest income 191 191 191 180 178 -7% -1% 230 -23%
Total operating income 832 844 881 909 907 9% 0% 985 -8%
Operating expenses (482) (485) (489) (533) (528) 9% -1% -576 -8%
Operating profit 350 359 392 377 380 9% 1% 409 -71%
Loan loss provisions (222) (227) (239) (208) (229) 3% 10% -259 -12%
Pre-tax profit 128 132 152 169 151 18% -11% 150 0%
Tax (26) (28) (30) (35) (39) 50% 10% -28 41%
Minority interest 1) 1) 2) 1) 2 261% 209% -1 187%
Net profit 102 104 120 133 110 8% -17% 122 -10%
EPS 0.20 0.21 0.24 0.27 0.22 8% -17%
Key ratios
Loan growth qoq (%) 1.4% 4.2% 4.1% 3.5% 3.4%
Borrowings growth qoq (%) -1.4% 4.3% 13.2% 9.5% 0.2%
Loans to borrowings 225.0% 224.9% 206.9% 195.6% 201.9%
Net debt to equity 0.9 0.9 1.0 1.0 11
Loan yield (%) 348% 345% 349% 355% 34.3%
Funding cost (%) 2.8% 2.8% 2.5% 2.5% 2.5%
Net interest margin (%) 33.4% 33.1% 33.6% 34.2% 32.9%
Cost to income (%) 57.9%  57.4% 555% 58.6%  58.2%
Gross NPL (Btm) 390 392 426 421 455
NPL to total loans (%) 4.7% 4.6% 4.8% 4.5% 4.7%
LLR to total loans (%) 6.4% 6.4% 6.5% 6.1% 5.8%
NPL coverage (%) 135.4% 139.9% 137.1% 134.3% 122.3%
Credit cost (%) 10.8%  10.8%  10.9%  9.12%  9.72%
Source: Krungsri Securities
TK: Key assumptions

FY16A FY17A FY18F FY19F
Loan growth 6.2% 16.2% 10.0% 10.0%
Loan yield 32.0% 32.7% 32.6% 32.6%
Funding cost 3.3% 2.7% 2.8% 3.0%
NIM 32.6% 33.4% 33.2% 33.0%
Cost to income 59.1% 57.4% 56.8% 57.3%
NPL to total loans 4.7% 4.7% 4.5% 4.4%
NPL coverage 135.4% 122.3% 130.2% 132.1%
Credit cost 9.9% 10.1% 9.6% 8.6%

Source: Krungsri Securities

Krungsri Securities Research 2
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Company TK 23 nuAWUS 2561  Apmne Qe
P/E Band P/BV Band
) (X)
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27 | +2 5D =PE 259 29 ]
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17
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-15.D. =PE9.3x 1.2 4 L-T Average at 1.4x
7
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Source: Bloomberg, Krungsri Securities Source: Bloomberg, Krungsri Securities
Peer table

Market P/BV Div Yld ROE Share Price

Cap x) (%) (%) Performance
BB Ticker Name Uss$ 17F 18F 17F  18F 17F 17F M 3M 6M YTD
TKTB THITIKORN PCL 250 16.9 13.9 1.7 1.6 3.29 116 (0.6) 4.2 31.7 0.6
MTLS TB MUANGTHAI LEASING PCL 2,869 34.0 24.0 9.2 6.9 0.43 30.4 7.5 14.0 326 10.3
SAWAD TB SRISAWAD CORP PCL 2,014 277 22.1 7.9 5.9 0.17 322 (6.0) (5.6) 20.0 (10.3)
GCAPTB G CAPITAL PCL 37 341 9.7 3.4 2.9 2.07 103 (17.1) (21.1) 245 (18.3)
S11TB S 11 GROUP PCL 148 10.2 N/A 1.9 N/A 3.92 200 (44) (7.8) (25) (4.4)
GLTB GROUP LEASE PUBLIC CO LTD 343 N/A N/A N/A N/A N/A N/A 40.6 (4.7) (62.6) 4.4
THANI TB RATCHTHANI LEASING PCL 746 16.4 13.8 3.7 3.3 3.13 240 (4.4 6.0 625 (9.7)
ASK TB ASIA SERMKIJ LEASING PCL 253 9.9 9.1 1.6 1.5 6.61 16.1 (4.2) (3.4) 9.1 (4.6)
ECLTB EASTERN COMMERCIAL 99 26.2 15.5 N/A  N/A N/A 101 (7.6) (21.3) (2.9) (15.8)
SINGER TB SINGER THAILAND PUB CO LTD 110 46.1 15.3 2.1 2.0 0.78 4.8 (4.4) 0.0 11.2  (5.1)
Average 24.6 154 3.9 34 2.5 17.7

Source: Bloomberg, Krungsri Securities

Krungsri Securities Research
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INCOME STATEMENT (Btm) 2015 2016 2017 2018F 2019F
Interest income 2,566 2,562 2,913 3,286 3,614
Interest expense (154) (120) (112) (141) a73)
Net interest income 2,413 2,442 2,802 3,145 3,440
Non-interest income 828 809 740 759 782
Total operating income 3,240 3,251 3,542 3,904 4,222
Operating expense (1,916) (1,921) (2,035) (2,218) (2,417)
Operating profit 1,324 1,330 1,507 1,686 1,804
Loan loss provisions (892) (795) (903) (969) (949)
Pretax profit 432 535 604 717 855
Taxation (25) (105) (132) (143) (171)
Minority interest 1 () (5) (6) )
Net profit 408 430 467 568 677
Recurring net profit 408 430 467 568 677
Basic EPS (Bt) 0.98 0.86 0.93 1.14 1.35
DPS (Bt) 0.40 0.45 0.52 0.63 0.75
BVPS (Bt) 8.63 9.08 9.54 10.05 10.65
BALANCE SHEET (Btm) 2015 2016 2017 2018F 2019F
Cash 252 104 193 324 388
Investments 93 89 93 93 93
Gross loans 7,767 8,252 9,588 10,547 11,602
Provisions (515) (528) (556) (624) (681)
Net loans 7,252 7,724 9,032 9,923 10,920
Fixed assets 215 180 159 160 161
Other assets 471 515 542 546 550
Total assets 8,284 8,611 10,018 11,046 12,113
Bank loan 584 348 748 898 943
Debentures 2,940 3,320 4,000 4,600 5,290
Other liabilities 438 394 485 504 527
Total liabilities 3,962 4,062 5,233 6,002 6,760
Share capital 500 500 500 500 500
Share premium 973 973 973 973 973
Retained earnings 2,840 3,070 3,300 3,552 3,854
Total equity 4,321 4,550 4,785 5,044 5,353
Total liabilities and equity 8,284 8,611 10,018 11,046 12,113

Krungsri Securities Research 4
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Company TK 23 NUAUS 2561 & gsmsret Quvre
Financial Ratios 2015 2016 2017 2018F 2019F
Growth
Loan -6.4% 6.2% 16.2% 10.0% 10.0%
Borrowings -19.9% 4.1% 29.5% 15.8% 13.4%
Net interest income -1.7% 1.2% 14.7% 12.3% 9.4%
Non-interest income -3.1% -2.2% -8.5% 2.5% 3.0%
OPEX -6.4% 4.8% 5.9% 9.0% 9.0%
Operating profit -12.3% 0.4% 13.3% 11.9% 7.0%
Net profit 106.1% 5.3% 8.7% 21.5% 19.2%
EPS 106.1% 5.3% 8.7% 21.5% 19.2%
Expenses
Cost to income ratio 56.6% 59.1% 57.4% 56.8% 57.3%
Interest expense to revenue 4.5% 3.6% 3.1% 3.5% 3.9%
Bad debt to revenue 26.3% 23.6% 24.7% 24.0% 21.6%
Profitability Ratio (%)

Earnings asset yield 34.2% 34.2% 34.8% 34.7% 34.7%
Funding cost 3.9% 3.3% 2.7% 2.8% 3.0%
NIM 32.1% 32.6% 33.4% 33.2% 33.0%
Operating profit margin 39.0% 39.4% 41.3% 41.7% 41.1%
Net profit margin 14.5% 12.7% 12.8% 14.0% 15.4%
ROAE 9.8% 9.7% 10.0% 11.6% 13.1%
ROAA 4.8% 5.1% 5.1% 5.4% 5.9%
Credit quality

NPL - gross (Btm) 404 390 455 479 516
NPL to total loans 5.2% 4.7% 4.7% 4.5% 4.4%
LLR (Btm) 515 528 556 624 681
LLR to total loans 6.6% 6.4% 5.8% 5.9% 5.9%
LLR to NPL (coverage ratio) 127.6% 135.4% 122.3% 130.2% 132.1%
Credit cost 11.1% 9.9% 10.1% 9.6% 8.6%
Krungsri Securities Research 5
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CG Rating 2016 Companies with CG Rating

LD ALLALAA
AMATA AOT BAFS BAY BCP BIGC BTS
DRT DTAC DTC EASTW EGCO GFPT GPSC
KCE KKP KTB KTC LHBANK LPN MBK
PPS PS PSL PTT PTTEP PTTGC QH
scc SCCC  SE-ED SIM SITHAI SNC SPALI
T™B TNDT TOP TsC TTCL TU uv
DHALADL
2S AAV ACAP ADVANC AGE AH
ARIP ASIA ASIMAR ASK ASP AUCT
BROOK CEN CENTEL CFRESH CGH CHG
COL CPI DCC EA ECF EE
GLOW GUNKUL HOTPOT HYDRO ICC ICHI
LANNA LH LHK LIT LOXLEY LRH
MOONG MSC MTI MTLS NCH NOBLE
PCSGH PDI PE PG PJW PLANB
PTG PYLON Q-CON RICHY ROBINS RS
SIAM SINGER SIS SMK SMPC SMT
SUSCO SUTHA SwWC SYMC SYNEX SYTNEC
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SCN SCP SEAOIL SENA SIRI SKR SLP
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TMD TNP TOPP TPA TPAC TPCH TPIPL
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Disclaimer

BWG CK CPF CPN CsL
GRAMMY HANA HMPRO INTUCH IRPC
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QTC RATCH SAMART SAMTEL SAT
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KBS KCAR KGI KKC KOOL
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SMG SMIT SORKON SPA SPC
TEAM TFD TFG TIC TIW
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Anti-corruption Progress Indicator 2016
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BANPU BAY BBL BCP BKI BLA BROOK
CPI CPN CSsL DCC DEMCO DIMET DRT
FSS GBX GCAP GLOW HANA HMPRO HTC
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ugaa Sedl Mid - Small cap, MAI 662-659-7000 ext. 5007  narudon.rusme@krungsrisecurities.com

uddl Uszana, Assistant Analyst Mid - Small cap, MAI

Fogr 305 Technical 662-659-7000 ext. 5006  Chaiyot.jiwangkul@krungsrisecurities.com
Azt unsamY Fax 662-658-5643
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